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deposit volume all Tenth District member 
increased 7.6 per cent during 1951, reflect- 
expansion business activity above the high 
existing the close 1950. Growth de- 
posits all member banks the United States 
during the same period totaled 5.9 per cent. The in- 
crease District member banks, resulting from 
expansion loans and investments together with 
net inpayments District depositors, brought the 
volume all deposits 6,938 million dollars, nearly 
million above the total the end 1950. The 
District banks during the past year was 
the largest annual increase since the close World 
War and continues the upward trend year-end 
totals District deposits which has prevailed almost 
for more than decade. Furthermore, 
with the exception 1949, the rate deposit ex- 
pansion District member banks has exceeded the 
rate growth for member banks the country 
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whole each the last eleven years. Decem- 
ber 31, 1951, District member bank deposits repre- 
sented 4.92 per cent deposits member banks 
throughout the country, compared with 3.44 per 
cent the close 1940. 

During 1951, total deposits District reserve 
city member banks increased 297 million dollars, 
8.0 per cent, bringing the volume deposits 
among these banks all-time high December 
31. This increase also raised District reserve city 
member bank deposits proportion deposits 
all member banks the United States from 2.78 per 
cent 2.84 per cent, thus continuing the tendency 
which has prevailed since the immediate postwar 
contraction deposits 1946. Among District 
reserve city member banks, the most rapid growth 
occurred Kansas and Oklahoma, where increases 
averaged 16.6 per cent and 9.8 per cent, respectively. 
Within these two areas, deposit growth was concen- 
trated Wichita and Tulsa banks and appears at- 
tributable some measure the expansion air- 
craft manufacturing these locations and, Tulsa, 
greater activity oil production. 

District country member bank deposits also in- 
creased during 1951 rate exceeding the national 
increase and reached level 2,936 million dollars, 
195 million above the 1950 year-end total. This in- 
crease 1951 marked reversal developments 
over the previous two-year period when deposits 
country member banks increased rate well below 
the national average and therefore declined 
proportion all member bank deposits the United 
States from 2.19 per cent 2.06 per cent. the 
close 1951, this proportion had increased 2.08 
per cent. The expansion country banks appears 
have been fairly general throughout the District, 
although the percentage increase varied consider- 
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PERCENTAGE DISTRIBUTION OWNERSHIP 
DEMAND DEPOSITS, 1947-1952 


Tenth Federal Reserve District 


0 FEBRUARY JANUARY JANUARY JANUARY JANUARY JANUARY ° 
4947 1948 1949 1950 

PERSONAL FARMERS MANUFACTURING AND MINING 


ably among the states and parts states lying with- 
the Tenth Federal Reserve District. Country 
member banks Wyoming and New Mexico showed 
the highest rate growth during 1951, 13.7 per cent 
and 10.9 per cent, respectively, while the average 
rate increase among Nebraska country member 
banks was lowest 3.9 per cent. The explanation 
for varying rates change deposit volume 
different areas and over different time periods un- 
doubtedly involves complex factors, many 
which may not subject quantitative measure- 
ment. However, the case District country mem- 
ber banks there appears some general corre- 
spondence between changes the volume cash re- 
ceipts from farm marketings and changes the 
volume deposits. While this correspondence does 
not hold closely for state areas within the District, 
recent periods over-all increase farm receipts 
for Tenth District states have coincided with periods 
increasing deposits, while 1949 and 1950, when 
farm receipts District states tended decline, 
growth deposits country bank locations was 
either absent relatively small. 

Most the increase deposit volume District 
member banks had its origin additions bank 
loan and investment portfolios, commercial banks 
normally credit the deposit accounts borrowers 
security sellers with the proceeds the transac- 
tion. However, during 1951 Treasury transfers 
funds into the Tenth District were additional 
source new deposits. While these additions were 
counterbalanced considerable extent net 
outflow payments connection with interdistrict 


commercial transactions, the remainder appears 
have been significant element the 


deposits District member banks. 


Ownership The survey ownership 
Demand Deposits mand deposits individuals 

partnerships, and corporations, 
which has been conducted the Federal 
System annual intervals recent years, provides 
basis for estimating the size deposit 
various types holders all commercial banks 
the United States. The most recent survey indi- 
cates that demand deposit balances most cate 
gories individual and business accounts 
commercial banks were the highest level 
corded for reporting date since these deposit owner- 
ship surveys were inaugurated The over-all 
increase these deposit categories District banks 
during the twelve months ending January 31, 1952, 
was 308 million dollars, 6.1 per cent, compared 
with the increase 7.6 per cent for all deposits 
District member banks. This lower rate increase 
recorded for individual and business demand 


posits District banks compared with the rate 


expansion for total deposits during 1951 
tributable chiefly the higher rate growth 
time and interbank demand deposits, which are in- 


cluded the figure for total deposits but excluded, 
course, from the data changes demand 


deposits individuals and businesses. 
The rise all business deposits District banks 
failed keep pace with the increase banks 


throughout the United States; however, gain 
21.1 per cent the balances District 


ing and mining firms far exceeds national increase 
8.8 per cent for these firms. Deposits this 
ownership class now represent 18.0 per cent all 


OWNERSHIP DEMAND DEPOSITS INDIVIDUALS, PARTNER 


SHIPS, AND CORPORATIONS, JANUARY 31, 1952 
Tenth Federal Reserve District 
(Amounts millions dollars) 


Jan. Change from Jan. 31, 1951 
1952 Amount Per cent 
Manufacturing 
and 697 +121 
1,054 +36 +3.5 
Public 207 —6.0 
Other 264 +28 +9.6 
Insurance 
All other +21 +8.7 
+15 +10.7 
Foreign —100.0 
+189 +5.2 
+24 
+115 
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DEPOSIT SIZE BANK 
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individual and business deposits District banks, 
ascompared with 9.8 per cent the time the first 
postwar survey January, 1946. Deposits trade 


establishments, although increasing only 1.5 per 
cent over the twelve-month period ending January 
1952, were reported record volume for 
ownership survey dates. relatively small increase 


other business deposits group also brought 
this category new high level 1,054 million 
dollars. indicated the accompanying table, 
deposits the public utilities, insurance, trust, and 


foreign classifications declined during the period 
from January, 1951, through January, 1952, but 


these reductions were more than offset increases 
the deposit balances the other financial, non- 


financial, and nonprofit classifications. 


Farmers’ demand deposits the Tenth District 
increased million dollars during the twelve 
months ending January 31, 1952, the first such 
recorded since the January, 1948, survey. 
Nevertheless, demand deposits held District 
farmers proportion total demand deposits 
individuals, partnerships, and corporations the 
District continued the decline which has been evident 
since 1946. This development has been paralleled 
national basis from January, 1948, January, 
1952, demand deposits farmers throughout the 
country declined from 9.1 per cent total individual 
and business demand deposits 8.0 per cent this 
four-year period. Personal deposits other than those 
owned farmers increased 6.9 per cent Dis- 
trict banks, against rise 6.0 per cent these 
accounts all banks the United States. Demand 


deposits individuals, both farmers and others, 
District banks have shown tendency decline 
percentage aggregate individual and business 
demand deposits over the past five years and repre- 
sented less than per cent all such District de- 
mand deposits January, 1952, compared with 
58.8 per cent February, 1947. This development, 
lesser degree, has been apparent also com- 
mercial banks throughout the country. 

The decline relative importance individual- 
owned opposed business-owned demand de- 
posits reflected changes the distribution 
balances size account. Deposits less than 
$10,000, which include the bulk individuals’ de- 
posits, have dropped from 54.1 per cent total Dis- 
trict individual and business demand balances 
January, 1948, 48.1 per cent the most recent 
survey date. Meanwhile, demand deposits $25,000 
over, which include nearly four fifths total 
business balances, have increased from 31.4 per 
cent 87.3 per cent. Deposits intermediate size 
—$10,000 $25,000—continue represent approxi- 
mately 14.5 per cent the total. 

The share demand deposits individuals, 
partnerships, and corporations held banks with 
total deposits these types excess million 
dollars appears have increased from 35.1 per cent 
per cent the past five years, while the share 
held banks with such demand deposits below 
million has declined from 64.9 per cent 59.7 per 
cent. The higher rate growth business deposits, 
particularly manufacturing and mining, during the 
past five years appears connected also with 
this growing portion individual and business 
demand deposits held the larger banks. Banks 
having less than million dollars deposits in- 
dividuals, partnerships, and corporations hold more 
than per cent these balances personal ac- 
counts, while banks having such deposits mil- 
lion million dollars hold less than per cent 
personal accounts. Therefore, logical that 
period more rapid growth business deposits 
would tend favor expansion balances the 
larger depositaries. 

summary, appears that deposit growth 
Tenth District banks during 1951 compares favor- 
ably with expansion among all banks the nation 
and that changes deposit ownership recorded for 
the twelve months ending January 31, 1952, repre- 
sent the continuation trends which have been 
evident for several years. The more rapid growth 
business demand deposits which began around 
1946 and which has persisted through 1951 line 
with expected developments period expand- 
ing business activity and heavy consumer spending. 
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MEMBER BANK CONDITION 


The March condition reports for all Tenth 
District member banks reflect reduction most 
the major classes assets and liabilities during 
the first three months 1952. seasonal decline 
loan volume was recorded, together with rather 
sharp reduction short-term Treasury securities. 
Privately-held demand deposits contracted re- 
sult the customary reduction interbank float 
January and the large income tax payments dur- 
ing the first quarter the year. This decline 
deposits was accompanied substantial reduc- 
tion cash items process collection and 
withdrawal deposits with other banks. 


Changes loan volume District reserve 
city and country member banks followed 
divergent trends during the first quarter the 
year, decreases totaling million dollars city 
more than counterbalanced increases 
million dollars country banks. Business loans de- 
clined seasonally 2.5 per cent reserve city 
banks, the major part the reduction taking place 
Kansas City, Missouri. Repayment credits 
granted food processors and commodity dealers were 
important among the known decreases and represent 
normal development this period the year. 
There were moderate offsetting gains business 
loans country member banks, but March 
commercial and industrial loan volume for District 
member banks whole was million dollars 
below the level December 31, 1951. During the 
same period, business loans all member banks 
the United States declined million dollars. 
Favorable wheat prices limited the demand 
District farmers for Commodity Credit Corporation 
guaranteed loans—the volume such loans recorded 
District member banks December 31, 1951, was 
the smallest year-end volume since 1947—and con- 
sequently the reduction reserve city and country 
banks occurring the three months ended March 
was relatively small. Other loans farmers, 
which might expected increase the first 
quarter the year, also showed decline for all 
District member banks. Country banks whole 
increased their holdings these loans million 
dollars, with the major part the increase oc- 
curring the southern part the District, par- 
ticularly Oklahoma. District reserve city 
banks, the other hand, nonguaranteed loans 
farmers declined million dollars, with banks 
Colorado and Nebraska showing the largest con- 
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tractions. 

Consumer loans increased 7.3 million dollars, 
per cent, country member banks the 
District, although declining District city banks 
3.6 million dollars. The most important components 
the rise country banks were retail automobile 
instalment paper, instalment cash loans, and single. 
payment loans under $3,000. The decrease 
sumer loans reserve city banks was almost ex. 
clusively the result reduction the volume 
single-payment loans under $3,000, instalment 
loans remained practically unchanged. 

Real estate loans District banks increased 
ing the first quarter 1952 5.7 million dollars, 
with somewhat more than half the rise occurring 
country banks. Most the gain resulted from 
moderate increases loans business and 
dential properties. New mortgages the latter class 
property were predominantly conventional loans, 
that is, involving neither FHA nor participation. 
slight increase, less than one half million dollars, 
residential real estate mortgages insured guaran- 
teed FHA indicates that bank lenders pre- 
fer the higher interest return conventional mort- 
gages the lower risk the Government-backed 
variety. 


Deposits Total demand deposits all District mem 

ber banks contracted 446 million 
lars, 7.3 per cent, during the period from Decem- 
ber March 31, conformity with the seasonal 
pattern which has prevailed over the preceding four 
years. Demand deposits individuals, partnerships, 
and corporations and interbank demand deposits 
declined 548 million dollars, while publicly-held 
demand deposits showed substantial increases. 
large part the over-all decline appears have 
occurred connection with the clearing the 
large year-end volume outstanding checks, 
though also part consequence the redue 
tion loans and investments. Federal income 


receipts during the first quarter served 
United States Government deposits District mem- 
ber banks million dollars. However, thes 
Federal tax collections not appear have 

significant factor the contraction total deposits 
member banks, for Treasury balances 
Federal Reserve Banks declined 282 million 
lars from December March 26. The three-month 
period under review also included important 
Federal tax payment dates, indicated the 
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crease million dollars demand deposits held 
states and political subdivisions District mem- 
per banks. 

The contraction District member bank deposits 
was heavier reserve city than country banks. 
Among the former group, demand deposits the 
firms and individuals declined 9.7 per 
cent, compared with reduction 6.2 per cent 
among the latter banks, and total demand deposits 
city locations fell 9.0 per cent compared with 
reduction 4.8 per cent country bank loca- 
tions. 

The greater part the adjustment the reduced 
volume deposits all District member banks was 
drawing upon demand balances held 
other banks and through reduction cash items 
process collection. country banks, the con- 
traction deposits was met almost entirely 
reduction million dollars balances due from 
other banks; reserve city locations, balances held 
other banks dropped 106 million dollars and 
cash items process collection declined 
million dollars. 


The principal changes investment 
portfolios District member banks 
from December March were liquidation 
Treasury bills amounting million dollars 
and increases Treasury certificates and bonds 
totaling million dollars. Reserve city member 
banks the District reduced their bill holdings 
101 million dollars, while expanding their portfolios 
certificates and bonds million and mil- 
lion, respectively. Note holdings increased 
million dollars. District country member banks, 
changes Government securities approximately 
paralleled those city banks but were more moder- 
ate; bill holdings decreased million dollars, 
while certificate portfolios increased 4.3 million 
and bond holdings 4.8 million. Other investments 
District reserve city banks, principally obliga- 


Investments 


tions states and political subdivisions, increased 
million dollars during the quarter ended March 
31, while country banks there was decrease 
2.8 million dollars. 


Monthly data for District member banks covering 
the five weeks from March April 30, 1952, 
indicate that some the trends assets and liabili- 
ties apparent the first quarter continued through 
this more recent period. The principal change dur- 
ing the five weeks ending April was reduction 
demand deposits totaling million dollars. 
may presumed that the chief factor this decline 
was shift Government demand deposits from 
the Treasury’s special Tax and Loan Accounts 
designated member banks the Federal Reserve 
Bank. The loss demand deposits District re- 
serve city banks amounted million dollars and 
was met principally increased borrowing the 
Reserve Bank. This new borrowing raised District 
reserve city member bank indebtedness the 
Reserve Bank million dollars April 30, the 
highest level for any reporting date since the month- 
reports were inaugurated 1947. Part the 
deposit decline reserve city banks represents with- 
drawal interbank balances country correspond- 
ents, which, turn, probably attributable 
withdrawal Treasury balances from these deposi- 
taries also. 

Total loans District reserve city banks declined 
million dollars during the five weeks ending 
April 30, bringing the total decline these locations 
since December million dollars. Holdings 
Government securities reserve city member banks 
the District were increased million dollars 
between March and April 30. District country 
banks there were only nominal net changes loan 
and investment portfolios over the five-week period, 
and the combined volume these two classes as- 
sets was practically unchanged. 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
(In millions dollars) 


ALL MEMBER BANKS 
1952 195 1951 1952 1952 1951 


RESERVE BANKS CouNTRY BANKS 


Apr. Mar. Apr. 
1951 


1952 
Loans and discounts 2,049 1,175 1,189 1,192 864 860 800 
Government obligations. 2,507 2,492 1,387 1,366 1,141 1,120 
Other securities 516 511 476 259 
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RETAIL CREDIT 


The dollar volume sales credit-granting re- 
tail stores the Tenth District 1951 was slightly 
below that 1950, despite the higher level con- 
sumer disposable income that prevailed 1951. The 
decline retail sales during 1951 reflected chiefly 
reduced purchases major consumer durable goods, 
such automobiles, furniture, and household ap- 
pliances. Consumer purchases for cash and in- 
stalment accounts tended decline during 
while purchases open charge accounts increased. 
Open credit receivables increased about line with 
charge account sales, but instalment receivables 
tended decrease relatively more than instalment 
sales. The value inventories hand the end 
1951 was slightly higher than that the close 
1950, increases for some consumer durable goods 
trade lines being about offset decreases other 
lines. These are the principal developments indicated 
the 1951 Retail Credit Survey just completed. 
this District, the survey for 1951 included reports 
from over 1,000 credit-granting retailers nine 
trade lines and located approximately 240 cities. 


Sales, Kind The trend sales from 1950 1951 
Business varied considerably among the nine 

trade lines included the survey, 
but the percentage changes either downward up- 
ward were not particularly marked. Stores selling 
primarily major consumer durable goods generally 
reported decreases total sales during 1951. Dollar 
volume sales automobile dealers this District 
declined per cent, and sales furniture stores and 


CHANGES CREDIT-GRANTING RETAILERS’ SALES 
Tenth Federal Reserve District 
Change 1950 1951 
Charge Instal- 


No.of Total Cash Account ment 
Stores Sales Sales Sales Sales 
Automobile tire and 
Household 
Men’s clothing 
Women’s apparel 


*Number of stores for these trade lines applies only to percentage changes 
for total sales; the percentage changes for cash, charge account, and instal- 
ment sales are based on reports from slightly fewer stores. 


household appliance stores were down per cent 
from the preceding year. the other hand, stores 
selling primarily smaller durable goods items and 
nondurables generally reported increases 
sales during 1951. Sales jewelry stores increased 
per cent, automobile tire and accessory stores 
per cent, and hardware stores per cent. 
nondurable trade lines, dollar volume men’s cloth. 
ing stores 1951 equaled that 1950, while sales 
department stores increased per cent and 
women’s apparel stores per cent. 

The post-Korean boom sales major consumer 
durable goods the last half 1950 continued 
into the first quarter 1951, but the last three 
quarters 1951 were characterized rather sharp- 
lagging consumer demand. Apparently, many 
consumers previously had satisfied not only their 
mediate needs but also their prospective needs for 
many months ahead and had gone heavily into debt 
for major durable goods. considerable extent, 
the war-scare buying the last half 1950 and 
early 1951 represented sales borrowed from the 
future, that durable trade lines, which had shown 
the largest expansion sales during 1950, had 
creases sales 1951. Instalment credit controls 
relating size down payment and length 
maturity time-payment sales many types 
durable goods, which were effect during all 
1951 but only for the last quarter 1950, also were 
factor tending dampen buying durable goods 
1951. This factor, however, should not weighted 
too heavily, view the near-record sales level 
achieved the buying wave January, 1951, 
spite the existence instalment credit controls. 
Retail prices averaged higher 1951 than 1950; 
this price inerease, together with declines dollar 
volume sales some lines and only moderate 
creases others, indicates that physical volume 
sales most lines probably was lower 1951 than 
1950. 


Sales, Type Cash sales automobile dealers, 
Transaction shown the accompanying table, 

declined rather sharply 1951, and 
this decline cash sales was responsible for the 
bulk the decrease total sales automobile 
dealers. Cash sales also were down furniture 
stores and men’s clothing stores, but they were 
about the same 1951 1950 hardware stores 
and increased for the remaining five trade lines, with 
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PERCENTAGE DISTRIBUTION CREDIT-GRANTING RETAILERS’ SALES, 1951 AND 1950 
Tenth Federal Reserve District 


AUTO TIRE & 
ACCESSORY 


DEPARTMENT FURNITURE HAROWARE 


1961 1960 1951 1950 1951 1950 


the increases ranging from per cent household 
appliance stores and jewelry stores per cent 
automobile tire and accessory stores. Dollar 
volume charge account sales increased six lines 
and decreased the remaining three. rather 
sharp increase per cent charge account sales 
hardware stores accounted for all the increase 
total sales for that line, while automobile tire 
and accessory stores, department stores, and 
women’s apparel stores increases charge account 
sales and cash sales were about equally respon- 
sible for the gains total sales. Dollar volume 
instalment sales declined five lines and increased 
the remaining four. The decline instalment 
sales was most importance furniture stores 
and household appliance stores, where the decrease 
instalment sales accounted for most all the 
total sales. increase instalment 
sales jewelry stores was the major factor 
inerease total sales for that line, since instalment 
sales represent such large proportion—48 per 
cent—of total jewelry store business. Instalment 
sales also increased department stores, men’s 
clothing stores, and women’s apparel stores, but the 
proportion instalments sales total sales these 
lines relatively small. 

The proportions cash, charge account, and in- 
sales total sales, shown the accom- 
chart, were unchanged 1951 from 1950 
department, furniture, jewelry, and women’s 
apparel stores. The proportion total sales made 
for cash expanded automobile tire and accessory 
stores and household appliance stores and contracted 
automobile dealers, hardware stores, and men’s 
clothing stores. For all these five lines, however, 


1951 1950 i951 1960 


HOUSEHOLD 
APPLIANCE 


WOMEN’S 
APPAREL 


MEN'S TOTAL PER 
JEWELRY CLOTHING NINE LINES CENT 
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the proportion charge account sales increased 
during 1951. automobile dealers, there was 
expansion the proportion instalment sales also, 
while the proportion instalment sales declined 
automobile tire and accessory stores and household 
appliance stores and was unchanged the other 
trade lines. 


1951 1950 1951 1950 1951 1950 


Accounts receivables the close 1951 
Receivable were virtually unchanged from year 
earlier, increase per cent open 
credit receivables offsetting decline per cent 
instalment receivables. While the increase 
year-end charge account receivables was about 
line with the increase charge account sales during 
1951, there was considerable variation among the 
nine trade lines. Charge account receivables de- 
clined automobile tire and accessory stores, men’s 
clothing stores, and women’s apparel stores despite 
increased charge account sales, while they either 
increased relatively less declined relatively more 
than sales automobile dealers, furniture stores, 
hardware stores, and jewelry stores. These trends 
indicate that customers tended pay their bills 
more promptly 1951. the other hand, charge 
account receivables increased household appliance 
stores despite decrease charge account sales, 
while department stores they increased relatively 
more than sales, evidencing slowing open credit 
collections for these two kinds business. 
Instalment receivables, the whole, declined 
rather noticeably relation instalment sales, 
receivables automobile dealers, automobile tire 
and accessory stores, department stores, furniture 
stores, and hardware stores either declined more 
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increased less than sales. However, for lines not 
affected instalment credit controls—chiefly 
jewelry and apparel—the percentage gains year- 
end instalment receivables exceeded the percentage 
gains instalment sales during 1951. The over- 
all decline instalment receivables during 1951 
reflected not only lower volume instalment sales 
most lines but also the effect higher down 
payments and shorter payment periods 1951 after 
the reinstitution instalment credit controls. 


Total inventories the end 1951 
were fractionally higher than those 
year earlier, but the trends among the various 
trade lines were quite mixed. Inventories jewelry 
stores increased slightly during 1951, while sizable 
gains were reported automobile dealers, hard- 
ware stores, household appliance stores, and men’s 


Inventories 


CHANGES CREDIT-GRANTING RETAILERS’ SALES AND INVENTORIES 
Tenth Federal Reserve District 


Change 
1950 1951 
Year-end 
No.of 
Stores Sales tories 
AUTOMOBILE 320 +16 
Colorado Springs, +25 
Great Bend, +17 
Junction City, +23 
Omaha, —10 +29 
Oklahoma City, +21 
AUTOMOBILE TIRE AND 
Pittsburg, Kan —13 


clothing stores. Decreases year-end 
were reported for the other four trade lines, 

War-scare buying consumers early 
prompted retailers increase their forward 
sharply anticipation continued high 
sales, possible shortages some types 
dise, and rising trend prices. the 
buying wave early 1951 subsided and 
received deliveries the large orders placed 
the consumer buying rush, the inventory 
rapidly became acute. Subsequent cutbacks 
ward buying and aggressive special 
however, enabled retailers most kinds 
reduce inventories year-end line with 
although inventories the end 1951 still 
relatively heavy for hardware stores, for 
appliance stores, and for automobile dealers, 
ularly with respect used cars. 


Change 
1950 
No.of Total 
Stores 
Kansas City, +25 
Denver (Metropolitan area)... 
Kansas City 
St. Joseph, +40 
Kansas City 


